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Comprehensive Reforms in China

Background

An Institutional Reform

Features




Background

¥ Comprehensive Reforms, innovation € Supply-side Structural Reform

- Modern national governance T . :
g -institutional and technological innovations

®Rule of Law (government operates within the ® Improve production factors’ mobility

function and power authorized by LAW) ®|ncrease efficiency of resource allocation

® et MARKET play the DECISIVE role in

resource allocation (government operates with
limited and proper function and power) ®Enforce the significantly amended Budget Law, whic

strictly regulates local governments’ borrowing and
financing activities. limit government debts.

®raise the “total factor productivity”

® Make top-level design to ensure integrity,
systematism and synergy of the reforms
overnment operates efficientl

Anything that can be properly done by market should be left to market.



PPP: An Institutional Reform in China

propel the modernizatio
of national
GOVERNANCE syste
and capacity

Project-Level

realize VFM(Value for Mone
with PPPs approach

push REFORMs of
«administrative system
» fiscal system

e public/governmental
Investment and financing
system



Features of PPP in China

PPP in China: partnerships of government and social
capital/corporate partners/enterprises

Importance Return Mechanism Scope Social
#Provide new market to Capital/Corporate
SERLEES , DRl @ User-Pay  Economic infrastructure Partner

government functions
@ Increase and improve K AN EIEEEL # Social infrastructure

public service delivery # Viability Gap Funding b GAUEIEIIESTIRTE € SOEs

@ promote fair

e @ Private enterprises
cooperation via contract

and fair competition via
transparency

@ Release innovation
capacity of enterprises

@ Leverage more market
resources with less public
input

Totally 18 sectors + others € Mixed-ownership enterprises

@ Foreign enterprises




P Part 2 China PPP Strategy

Regulatory Framework Setting
Institutional Building

Projects Demonstrating




Value for Money

Public/Government, Market, Stakeholders




Regulatory Framework

Law

Guideline

Contract

Criterion

- Budget Law
(amended)

« (Government
Procurement Act
(amended) & its
Enforcement
Regulation

» PPP Regulation
(under drafting)

Polic

*STATE COUNCIL
*Guide on

Provincial Governme
nt Debt Management
» Guide on
Promoting PPP in
Public Service

*MOF

 Notice on
Promoting PPP

* Notice on PPP
Fiscal Management

» PPP Project
Operating
Guideline

» PPP Contract
Guideline

» PPP Project
Procurement
Guideline

« PPPVFM
Assessment
Guideline

* PPP Fiscal
Affordability
Assessment
Guideline

» PPP Contract
Guideline

» PPP Contract
Case Study

 Standard PPP
Contracts For
Various Sectors
(being
formulated)

» PPP Project
Identification
Criteria
(Economy,
Techniques,
Finance, etc.)

 QOutput Criteria

 Performance —
based Payment
Criteria



Project Identification Fiscal Affordability

Assessment

PPP Project
Operating
Guideline

Project Initiation ——  Project Selecion —  VIiM Evaluation ———,

i i 5 ; Business Case
Project Preparation Governance Structure |—» Compile Business Case e 2 Review

FETETE o Documents —— > Evaluate the Bidls ——»  Negotiation and
(Market Test) : =
Preparation Signing

Financin Fengunaee Mid- term
9 —»  Monitoringand ——»

Payment

Project Implementation
J P Set up SPV e ]

Management Assessment

Project Transfer
J TERSicy —» Acceptance Test ——»  Assets Transfer ——» SIbunatice

Preparation Evaluation

{ Project Procurement Prequalification SEy PPP Contract W




Institutional Building

MOF take lead and line ministries take part in, with smooth
collaboration and coordination; local same

s dedicated PPP units/centers at all levels

Build up on-line PPP information system/database

Foster PPP consultancy service, play the third-party’s

professional role effectively

Raise social responsibility of social capital /corporate partners
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MOF Demonstration Projects

Total demonstration
Projects 745

Total Investment

280 billion USD

Projects with PPP
contract signed: 331

Investment: 110 billion USD

Roles of demonstration

@ Find out examples and lighthouse projects, Play
of guidance, training and benchmark roles of them

@ Explore replicable and amplifiable PPP models

12



MOF Demonstration Projects

First 2 Batches
The first 2 batches selected in 2014 and
2015: 229 projects, 110 billion USD , in Green and low-carbon

30 provinces/cities and 13 sectors. projects O

132 projects with PPP contracts signed, 4 0 /O
total investment 50 billion USD ( as of

Oct. 31, 2016)

The 3rd Batch selected in 2016
516 projects with 170 billion USD
Investment distributed in 34
provinces/cities and in 18 sectors. 1 9 O/
199 projects with PPP contracts signed, o
total investment 60 billion USD ( as of
Oct. 31, 2016)

Social infrastructure projects
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MOF Demonstration Projects Provincial Distribution




MOF Demonstration Projects Sectoral Distribution

Water conservancy construction
32

Energy 495 Medical care and public health
Areadevelopment 20 35
31 3% 5%

Ecological construction and 4%

environmental protection
63
B%

Low-cost housing projects
7

Elderly Care
32

Tourism
14
2%

Society security
51%
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Market Overview

Jilin 56

e

Tianjin 17

Total Projects: 4946 projects with PPP contracts signed , total
potential, procuring or implemented investment

Total Investment: € 2,422 green and low-carbon projects ,



SECtO ra l Low-cost housing Fa Water conservancy

ool Z Education, 524, 5% projects, 500, 5% . construction, 478, 5%
d Istri butlon Of Ecological construction and - 4

2 environmental protection, _ 3 \‘\-'t\\i“*:_ ''''''''' :{; : . 0
I’ ) i \ '.:.:.' e B, Medical care and public health, 466, 4%
z:;:lrj‘:il:g and Tourism, 592,568"; ) | i\ EEE:: i =, Culture, 301, 3% ,f’f;
imp lementin g \ EEEE Ei Others, ig{s, 3;, Sports, 202, 2%
PPP projecxga development, 651, .;:_:_. : 'E: ’fEIderIy care, 263, 2 %
by Sep. 30 e A \ %\ creray 77, 2%
)y iaEEEEENNN.! ] :H:-h

s

L

2016 in China \\\\\ ce

Transportation, 1268,12% \ ™ technology, 118, 1%
\\\ \“x Agriculture, 109, 1%
\{\ .

~ AN

Municipal engineering, 3700, 35%
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SECtOraI dlStrlbUtlon Ecological — aber CORSErVAnCy o .. 0 ive and
n and 40 construction .
of projects with PPP iromeia x =

- __publln: health Low—cost
' 28 housing

contracts signed by W wrojsets
Sep. 30, 2016 o 3%
ull ,:m? :::::“E:::E:m::m:q:-::l achnology
Total : 946 Projects W o e S
Total Investment: ' N e
220 billion USD — . e 1:\‘%\
& \\\\
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CPPPC CHINA PUBLIC PRIVATE PARTNERSHIPS CENTER

ABOUT NEWS POLICIES

W - w2
China Public Povare |

Please click here
for android APP

E e

Kilide
Integrated Ma

Please scan for
android APP
News

China PPP Map” AP...

In order to actively

implement th
The Third G20 Finance Ministers an...
= The GGlohal Infrastructure Hub Conf..
Opening Speech at Workshop on PPP ...
Benchmarking PPP Procurement 2017

The English Website of China PPP C...

International Cooperation more >

Opening Speech at ...
Good Afternoon! It's a great

plea

International Workshop on PPP Lega...

Please click here
for android APP

Bl raE

Department of International Affair...
PPP Roundtable Conference Was Held...
PPP Financing and Risk Management _..

Department of Finance and CPPPC Fo...

Please scan for
android APP

@ WORLD BANKGROUP y

World Bank Group

s

PROJECTS COOPERATION

more =

Asian Development Bank

BUSINESS

Opening Speech at Workshop on PPP Development in China by . C

Policies

December

2015 Finance departments (bureaus) of all

provinces, autonomous

autonomous regions

autonomous regions

Business Opportunities

Coming Soon

Click here for Chinese version

—
AllB S
~

Asian Infrastructure Investment Bank

more =

Circular on Issuing the Guidelines...

| Opinions of the State Council on S...

People's governments of all provinces,

KNOWLEDGE

Q, search =X | EN

China PPP Map (Data)

Demonstration Projects more

Xingyuan Environme...

Xingyuan Environment

Technology Co.
PPP Experience and Implications of...
30-vear "Encagement”_between Tus-s.. ...

Zonbong Landscape's PPP Exploratio...

Circular of the General Office of ...

People's governments of all provinces

Beijing Yuantong Heat Implementing. ..

List of the Second Batch of PPP De...

more Knowledge

P coses on Accounting fo...

of the 18th CPC Central

AR WA O
ST
S 4

Committee, the

Management over Fiscal Commitments...
Selections of Foreign PPP Cases

Book Information: Value for Money ...

"‘ Global == Global
Infrastructure = Infrastructure
. Facility = Hub

Global Infrastructure Facility Global Infrastructure Hub

English Website:

tp://www.cpppc.org/en/index.jhtml

more =

According to the Decision

of the Third Plenary Sessio1
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CFPPC CHINA PUBLIC PRIVATE PARTNERSHIPS CENTER

National PPP Comprehensive Information
Platform Project Database

Last Updated:2016-10-31
National

1 Energy

1 Transports

1 Agricultur

1 Forestry

| Health Ca

1 Education
1 Culture
1 Sports

1 Municipal

ter %7 [ Quarterly Statistics x &N

I Water Resource

1 Environment

1 Technology

I Affordable Housing

1 Elder Care

Quarterly Report

ation 1|

e

re

Engineering

www.cpppc.org/en/Quarterly/index jhtml

D mBEBRENNSEASERL

CPFPPC CHINA PUBLIC PRIVATE PARTNERSHIPS CENTER

Quarterly Report on the Project Library of the National PPP Integrated Information Platform (No.4)
Quarterly Report on the Project Library of the National PPP Integrated Information Platform (No.3)
Quarterly Report of the Project Library of the National PPP Integrated Information Platform (No.2)

Quarterly Report on the Project Library of the National PPP Integrated Information Platform (No.1)

4 records 1/1 pages Home previous next Last 5|1 v F1

E

(o

[ XN
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http://www.cpppc.org/en/index.jhtml

Break monopoly; open market; release enterprises’ vigours

build standard and transparent PPP market from the
start based on international experiences

Introduce PPP into more sectors, expanding
the market

PPP becomes one of the key drivers and measures for China’s
comprehensive reform and development under “new normal”.

0006006

China Is becoming one of the biggest regional PPP markets.
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Challenges

The significance of PPP reform The percentage of PPP There is certain gap Market environment needs to be
Is not well understood and projects with PPP between lots of PPP enhanced.

realized: some local contract signed is projects and the best PPP

governments still regard PPP relatively low: private practice.

merely as a financing tool. enterprises participation

ratio is relatively low.
¢ PPP Regulatory System ®Form an unified, standard,
transparent and open PPP
market;

O : Construction:;
€ Market Credibility Building;

- @®Enhance the capability of @ Exchange experiences
with foreign countries and

international organizations.

the private enterprises.



THANKS

Deputy Director
Department of Information Managemgnt '

Telephone: 86-10-88659286 !
E-mail: fuping@cpppc.org =179
Website in English:

http://www.cpppc.org/en/index.jhtml

WeChat: JEPPP
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